
Smithton Electrical Aggregation History 

The Village of Smithton’s electricity aggregation program was established in 2012 by 

referendum. The program focuses on securing competitive electricity rates for residents 

and small businesses.  

Electricity pricing in central and southern Illinois back in 2012 was low cost, however, 

since that time, the energy markets have become fundamentally challenged by a supply 

and demand imbalance, resulting in substantial price increases. 

In recent years, almost all local coal plants have been shuttered, which were providing 

low cost and reliable power. This reduction in supply coincides with an unprecedented 

and unplanned increase in power demand from AI data centers, crypto currency mining 

and electrification of transport among other factors. New generation is mostly coming from 

natural gas and renewables. Volatility in the energy market has been compounded by 

both geopolitical and extreme weather events. 

The resulting imbalance in power supply and demand is putting a tremendous strain on 

the reliability and cost impact of power in central and southern Illinois; few regions of the 

country have been more negatively impacted by this confluence of factors.  

During the summer of 2025, this resulted in an increase in electricity supply rates for both 

Ameren and your municipal aggregation program.  

With no clear short-term answers to the supply and demand imbalance, the ceiling on 

prices is unknown and Ameren’s rates are expected to continue to rise in 2026. 

The Village of Smithton’s program plays a vital role at this time in providing a hedge 

against the potential increases that may arise due to the lack of power generation in our 

region. The upcoming program’s renewal rate provides a competitive rate against 

Ameren’s current price, while anticipating future increases expected in 2026/2027. This 

program will protect the Village’s rate payers at a time when electric generation 

constraints could cause utility rates to soar.  

Your electricity aggregation program’s primary goal is the strategic procurement of 

competitive rates to provide stability, optionality and protection for the residents and small 

businesses in this uncertain, volatile, and highly unpredictable energy market.  

Since the inception of the program in July of 2013, those account holders who have 

consistently stayed in the aggregation program have saved on average nearly $900.00 

and cumulatively saved over $600,000.00 village-wide.    

Participants always retain the option to leave the program at any time without penalty. 

 

 

 


